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E.O. 11652: NA 
TAGS: ENRGIA 

SUB J : IAPANESE OIL PRICES AND CONSUMPTION 
REF: TOKYO 6972 

1. MIN OF INTNL TRADE AND INDUSTRY VICE 
MIN YAMASHITA ANNOUNCED JULY 23 PRICE OF PETROLEUM 
PRODUCTS WILL STAY FORZEN DURING AUGUST AT LEVEL SET IN 
MARCH, AND THAT MEASURES TO HOLD OIL CONSUMPTION TO 8 
PERCENT BELOW CORRESPONDING MONTH OF 1973 WILL ALSO REMAIN 
IN EFFECT (REFTEL). YAMASHITA NOTED THAT OIL COMPANIES 
STILL HAVE AMPLE SUPPLIES OF LOW COST STOCKS AND CAN RESIST 
COST PRESSURES FOR THE TIME BEING. HOWEVER, HE ALSO WARNED 
THAT PRICE FREEZE COULD NOT CONTINUE INTO OCTOBER BECAUSE 
OIL COMPANIES WOULD BEGIN TO INCUR UNACCEPTABLE LOSSES (AND 
PRESUMABLY WOULD START TO CUT PRODUCTION). THEREFORE, 
YAMASHITA INDICATED, A NEW PRICE STRUCTURE WOULD 
PROBABLY BE CONSIDERED FOR THIS FALL, PERMITTING 
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CONTROLS ON PETROLEUM PRODUCTS TO BE LIFTED. 
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2. MITI HAS SET PETROLEUM SUPPLY TARGET FOR AUGUST 
AT 23.5 MILLION KILOLITERS, DOWN 1 MILLION KILOLITERS 
FROM JUNE AND DOWN 500,000 KILOLITERS FROM JULY, AS 
REFELCTION OF LOWER SUMMER CONSUMPTION, EFFECTIVENESS 
OF DEMAND RESTRAINT PROGRAM AND NEARLY FULL STORAGE 
TANKS. 

HODGSON 
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